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Theftgptre in the right hand matgin indicates tnarks'

Answer ALL questions.

Section -A
linsweranynfnnE. ll2x3:36
*The aspects of cost management are cost

coritrol'and cost reduction." Elaborate this

statement.

Explain the essential ingredients of a system of

Responsibility Accounting. Explain ri'hy a.decision

centre should be treated as a profit centre rather

than as acost centre.

From the following information, calculate

important labour variancesi

Hours Rate Per Hours (Rs')

Skilled 10 3.00

I Cont...
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Serni-skilled

Unskilled

121

08

t6
r.50

1"00

nf

Skilled 13,50t)

Senni-skilled 12,600

[Jnskilled 30,000

3.50

I "80

i.2a

completion. The cost ofproductionwere as follows
Particuiars Total process_A ftocess_g proce*s,{

Direct Materials g,4g2 2.000 3$ZO . 3,42
'Direct tabours 12.000 3,(p0 4,000 S,0C!0

Direct Expenses 726 500 Z26

Production

overhead 6,0@

Output of,each process was :_

Process--A 920 units,

Process-B g70units,

Process-Cg00units.

Normal loss per proeess was estimated as :_

I Cont...

Hours - Rate perHows (Rs.)



t3l
Frocess - k lAyo,process _B s%and process _ C
10%.

The loss in each process repres nted scrap which
could be sold to a merchant at a value as follows :_

unit and process - C Rs. 6 perunit.

There was no stock ofmaterials or work in progress
in any department at the beginning or en,l oi the
period.-The output of,each proces's passes through
to the next process and finally to finished stock.
Production overhead is absorbed by each probess

of direct labour cost. prepare Recessary' 
Accounts.

5. i'Cost may be classified in a variety of ways
acco to their nature and the information needs
of, management.,' Explain and discuss this
st&tem

,dnsweranyfffngn.
18x3:24

State the i rtance of buoelgetary control systern"
Discuss the pre requisites fcr the introduction of
budget control system.

t nt...



2. Distinguiso 0",*"::t ou aor,,ng and contract
Costing

3. What are the prerequisites'for installing a costing
system in a manufacfuringcompany ?

Define l\4anagement Accounting. Disouss the
' scope and functions ofmanagementaccounting.

5. Draw a graph to show BEp and explain all its parts
and bring out the relevance.

Section - C
AnsweranyTWO. [5x2:10

,t:-"

i. t) How are joint costs allocated to Joint products ?

2. What are the main features ofjob ordercosting ?
' Give a proforma of cost sheet under this.cost

system.
./\
i-1,) C. Explain the master budgets of a business

organrzafion.

4. How is contribution related to profit ? List three
. benefits that management can obtain from knowing
the contribution from its units.
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